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We may divide the eccnomies arising from an increase in the scale of
production of any kind of goods, into two classes —firstly, those dependent on
the general development of the industry ; and, secondly, those dependent on
the resources of the individual houses of business engaged in it, on their

*REER— R

Department of Management — Small and Medium Business Theory

— 165 —



R E X

organization and the efficiency of their management. We may call the former
external economies, and the latter internal economies. In the present chapter we
have been chiefly discussing internal economies ; but we now proceed to
examine those very important external economies which can often be secured
by the concentration of many small businesses of a similar character in
particular localities : or, as is commonly said, by the localization of industry.
(Ch9. §7.p.266)
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p.17) (Economies of scale may be defined initially as those that result when
the increased size of a single operating unit producing or distributing a single
product reduces the unit cost of production or distribution. (J#p.13)) 1 & &
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economies of joint production or distribution.) (F#p.13))}| &FEZHEL T3,
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